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B.Com. 3rd Semester (General) Examination, 2019 (CBCS)
Subject : Income Tax Law and Practice
Paper : 3-2CG/CC-6
Time: 3 Hours ' Full Marks: 60

The figures in the margin indicate full marks.
Candidates are required to give their answers in their own words

as far as practicable.
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1. Answer any ten questions: 2x10=20
F I I 2eE TeR WS 8
(a) What will be the taxability of revenue receipt and capital receipt?
A O Alf® @3} T A FacEierel B 7@ e
(b) How would determine the residential status of a foreign company?
G Rk @riita o @i Fel R saee
(c) Who is called a person of Indian Origin?
SiFeR I Tge G FCE @ 22
(d) What is total income?
GG = 2
(e) When is a Hindu Undivided Family called Non-Resident?
I g3 T uRee ARIRE ST @1 =2
() What is Indian income?
TITOR BT F?
(g) Give two examples of earned income.
it =it =NEs Swizgd ne |
(h) What is long term capital gain?
Y R TELS e 2
(i) Can annual value of a house property be negative?
57 oIfE 4AIte o FI A o AF?
(j) Give two examples of losses which are allowable in computing business income.
T ATS S A DG Sl T[T G5 {6 Fod Trizad 7S |

(k) Give to examples of income from business not taxable under the head “Profits and gain
of business or profession”.

Tl (A o 76 Tazad wie @ulE eI 3l eorl WS T [

18102 : Please Turn Over

0761



(2)

B.Com.-111/3-2CG/CC-6/19
Jich are taxable under the head “Income from other

0y

Give two examples of incomes Wl

sources’’.

S e Aire SR qfo Tnidd me |

f)
(m) What are the deduction available u/s 16 from gross salary’

(n)

(0)

WY (B @O (A 16 QT A Ft 7o Aleq IW?

Give two exdmples of perquisites which are taxable in the hand of specified employees

only.
syl BTG TOIR Qe FaEy @ 76 (o S I ETE

Give two examples of exempted allowance.

7o TTe ©ioR Tnizd wie |
5x4=20

2. Answer any four questions:

G N BIFG SR e WS 8
(a) What will be the residential status of a domestic company? Mr. Kohli lives in America.

(b)

(©)

(d)

During the previous year 2018-19 he stayed in Delhi for 182 days. He never came to India
before the previous year 2018-19. His parents were born in undivided India. Determine
his residential status for the Assessment year 2019-20. 1+4=5

Gl TR @i SRk T R 2@ f @R aRkite i [dw s
(e a2l SpTieR)

Discuss in brief the taxability of leave salary and pension received at the time of retirement

in the hands of a Government employee. 4+1=5

S[TR SZR T 21 BIOF (IO QIR (FTHITTR IS AR FIOIRT g Fewest S

I
Mention the name of different kinds of Provident Fund?

Rifeq wwew SRyl am Sey @t

Mr. Sourav retired from Tata Private Limited on 31st August, 2018 after serving for
28 years. He received a gratuity of Rs. 8,00,000 in September, 2018. He was granted
pension on @ 25,000 p.m. from 1st September, 2018. He Commuted pension of Rs. 10,000
p.m. and received Rs. 15,00,000 as the commuted value of the pension. Determine the
amount of exemption u/s 10 (10A) for the assessment year 2019-2020. 1+4=5

@@ o w8)

What is previous year?

T8 T F?

Mr. Dhoni was the general manager of a Private Limited Company. He retired from service
on 31.12.2018 after 30 years and 8 months of service. He recejved a gratuity of
Rs. 7,00,000. His last drawn salary at the time of retirement was Rs, 28,000. Inbthe month
of June, 2018 he received an increment of Rs. 1,000. Find out the amount of taxable gratuity
for the Assessment Year 2019-20 (assuming that Dhonj was not covered by the p:ymem

of Gratuity Act 1972)
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What is the deduction available from the annual value of a self-occupied house property?

ﬁmwﬁﬂ%aﬁasww@%wmmm?

On 1-1-2.015 » X borrows Rs. 400000 from a Nationalized Bank for the purpose of construction
of a I.'eSldentlal house. The bank charges interest @15% p.a. The entire loan and interest
réemain outstanding. Find out the interest which is deductible for the assessment year

2019-20 if the construction of the house is completed on 1st April, 2107. 14+4=5
@@ o 7o)
Give two examples of expenditure allowed as General deductions u/s 37 (1) from business

income.

JFARS O (I 37 (1) G R QG NG T G5 G5 {707 Bigadl me |

Mention three conditions of the General Deduction u/s 37 (1). 2+3=5
37 (1) 4R AR Qeed foqft =6 Sae T |

3. Answer any two questions: 10x2=20
@ (I 7o 24 Ted wie 3

(@)

(®)

“The incidence of tax depends on the residential status of an assessee”—Explain.

‘TR IR A AR e [T wRite wing w9t s —ia @t

What will be the residential status of Burdwan University when it is partly controlled from
Burdwan and partly controlled from London? 9+1=10

I e SRR s § 2@ 3 SRS IR 9 eI wTed (3
frafgs =71

What is tax free salary?

ITAG ([ 00 J (@2

From the following particulars of Mr. Kapil, determine his taxable salary for the assessment
year 2019-20:

Basic Salary Rs. 20000 p.m.

Dearness Allowance 100% of Basic Salary, Arrear Salary Rs. 10000 (tax on arrear salary
was paid on due basis)

Advance Salary Rs. 20000.

Professional tax paid by employer Rs. 2400

Entertainment Allowance Rs. 500 p.m.

Children education allowance Rs. 1000 p.m. (Mr. Kapil has one child).

Children hostel allowance Rs. 2000 p.m.

Medical Allowance Rs. 300 p.m.

Premium Rs. 12000 on an insurance policy of Rs. 100000 on his life paid by the employer

Company. 2+8=10
Gerafs el wea)
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(c)

@

Give four examples of house property income which are not chargeable to tax.
R TG (4 i sl Sizadt we el sy w1

Mr. Sunil in the owner of two house properties. One house is self-occupied and another

house is let out. The particulars of the let out house property for the previous year
2018-19 is as under:

Gross municipal value Rs. 24000.
Fair rent Rs. 36000.
Standard rent under the Rent control Act Rs. 25000.

Annual rent (if the property is let out throughout the year) Rs. 48000.
Unrealised rent Rs. 6000.

Vacancy period 5 months.
Municipal tax paid by Sunil 10%.

Compute the net annual values of the let out property for the assessment year 2019-20.
4+6=10

GRS o 7o)

Discuss the admissibility or otherwise of the following items found to be debited in the
profit and loss account of an assesee for the year ended 31st March, 2019: 10

(1) Advertisement expenditure includes cost of a neon sign Rs. 5000.

(i) Diwali expenses Rs. 8000 including a wrist-watch worth Rs, 1000 given to the
daughter of the assesee on this occasion.

(iii) Bonus to employee Rs. 14000 was debited to the profit and loss account, but the

amount was actually paid on 1st August 2019. His due date for filin

g of income-
tax return is 31st July, 2019. '
(iv) The cashier of the business absconded taking Rs. 10000 from the L.

(v) A donation of Rs.2lakhtoa University for starting a laboratory for scientific research
(not relating to assessee’s business).

| GRS o woy)



